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TO ALL KNOWN CREDITORS OF THE COMPANY bt L
Sirs,

Recovery

EUROCYPRIA AIRLINES LIMITED — HE44184 (“"The Company”)

(In Creditors’ Voluntary Liquidation)

Registered Office: 97 Artemidos Avenue, Artemis Building, 6308 Larnaca
Cyprus

As you may be aware, the first statutory meeting of the Company’s Creditors took
place on the 29" November 2010, pursuant to the provisions of section 276, of CAP.
113 of the Laws of Cyprus

At the meeting, the creditors unanimously resolved in favor of my appointment as
Liquidator of the company and approved the basis of my remuneration, as detailed in
the attached schedule. Creditors have also appointed a committee, comprising of
creditors and/or their representatives, as appear below:

Stavros Photiou
Charalambos Demetriades
Renos Michaelides

Nicos Astras

Michalis Kyriakides

ol 2l ol o

I enclose a copy of the Statement of Affairs, approved by the Board of Directors,
together with a copy of the company ’s trading history, as presented to the meeting
by the chairman. Mr. Costas Iacovou.

Creditors are advised that part of the liquidator’s duties involve agreement of claims
submitted by creditors. Those of you that have not as yet furnished details, if you are
creditors, are requested to do so by using the attached proof of debt form.

I remain at your disposal for any further information you may require.
Yours faithfully,

7

Chris Iacovides.

Liquidator - Eurocypria Airlines Ltd "ITMA

CRI Group is a sponsor firm of the Tumaround Management Association U.K.
Dedicated to Corporate Renewal

‘ Directors: Chris lacovides MIPA FABRP, Ninos Koumettou FCA FCCA FABRP, Antonis Haji Roussos FCCA, o
y Michalis Moushouttas LLB, Tassos Panayiotou, Yiannis Koumettou ACA ‘%’
jowyy CRI Group is the trading name of Corporate Recovery & Insolvency Group Ltd ‘; :

Company Registered in Cyprus No HE 235792 Registered Office as above



LIQUIDATOR’'S REMUNERATION
BASED ON THE OFFICIAL RECEIVER'S SCALE

IN ACCORDANCE WITH THE COMPANIES (WINDING-UP)

RULES 1933 TO 1999, INCLUSIVE

ON ASSETS REALISED

On the first €8,543.01 or part thereof 12%
On the next €8,543.01 or part thereof 10%
On the next €153,774.13 or part thereof 6%
Over €170,860.14 4%

ON DIVIDENTS PAID

On the first €8,543.01 or part thereof ' 6%
On the next €8,543.01 or part thereof 5%
On the next €153,774.13 or part thereof 3%

Over €170,860.14 2%



CONFIDENTIAL

EUROCYPRIA AIRLINES LTD
Estimated Statement of Affairs as at 31/10/2010
Summary of Assets & Liabilites

ASSETS

Assets Specifically Pledged Note Book Value
Cash 1 200,000
Estimated total assets available to secured creditors (Banks) 200,000
Total amount due to secured creditors -200,000
Estimated deficiency as regards to secured creditors (Banks) 0
Assets Not Spefically Pledged

Fixed Assets ' 3 2,292,327
Investments 3,473
Deposits and Other Non Current Receivables 4 3,325,959
Deferred Tax Asset 4,773,048
Inventories 2 988,361
Trade and Other Receivables 9,134,661
Cash at Bank and in Hand 5 6,126,562
Estimated total assets available for preferential creditors 26,644,392
LIABILITIES

Preferential Creditors

Social Insurance 4 -287,000
Employees claims -3,407,000
PAYE -76,000
Taxation 2 -377,965
Provident Fund -225,000

Total amount due to preferential creditors 12,
Estimated total assets available for floating charge holders 22,271,427

Estimated total assets available to unsecured creditors 22,271,427
Unsecured Creditors

Sums due to Banks -142,825
Trade and Other Payables 6 -14,645,209
Deffered Income -209,034

Estimated deficiency as regards unsecured creditors -14,997,

Estimated deficiency as regards creditors 7,274,359

Issued and called up capital

Estimated total deficiency ar regards to members 7,274,359

o?a/?f/

Statement of Affairs 29/11/2010



CONFIDENTIAL

EUROCYPRIA AIRLINES LTD
Notes to the Statement of Affairs as at 31/10/2010

GENERAL NOTE

The draft financial report was prepared based on data available up to (~) October
20th. Itis more than certain that records shown form an incomplete picture of the
company's financial position for the period mentioned above considering that
accounting is not updated to include all data to the end of October and
reconciliations have not been made for all creditors, debtors and bank accounts. It
should further be noted that no provisions have been made with reference to
invoices not yet received as at the date mentioned above. This statement of affairs
does not include the costs of the voluntary liquidation and the liquidator's fees.

Note 1

Amount represents approximate value of oustanding bank guarantees with Marfin
Popular bank and Hellenic bank all of which have been colateralized with cash.
Note 2

Amount represents the liability to the defence fund. This was assessed in
accordance with the deemed dividend distribution rules but remains unpaid to-date.

Note 3

The revaluation of the building is ~EUR 600,000 (BV ~EUR 480K). The remaining
balance relates to engineering rotable stocks, vehicles, furniture & fittings.

Note 4

Balance relates to the deposits paid for the leased aircraft.

Note 5§

Cash and Equivalent as at today is ~EUR1.6M.

Note 6

Separate breakdown with unreconciled balances as at 31/10/10 attached.

Statement of Affairs 29/11/2010



TRADING HISTORY OF EUROCYPRIA AIRLINES LIMITED
AS PRESENTED TO THE MEETING OF CREDITORS
ON THE 29 NOVEMBER 2010

BACKGROUND

Eurocypria Airlines was founded as a subsidiary company of Cyprus Airways.
The main purpose of which was to facilitate tourism in Cyprus by
implementing chartered flights. It commenced its operations in 1992 with
two aircraft, Airbus A320, and the following year (April 1993) it added
another aircraft of the same type. A fourth aircraft was added in March
2001.

In 2003 a complete renovation of the company’s fleet with new aircraft was
decided upon because it was determined that this would better facilitate the
demands of the market. In April 2003, Eurocypria replaced its fleet of Airbus
A320 with Boeing 737-800s. The four aircraft were leased from ILFC.

In June 2006 a 5" aircraft was leased from CIT and in May 2007 a 6%
aircraft from ILFC.

In November 2006, the company was sold to the state for £13,425 mil.

The financial results for 2006 and those for 2007 showed losses resulting in
the company’s reserves converting into negative reserves by €3,28 mil. With
the losses in 2008 that reached €13,835 mil. Due to the rapid increase in
fuel prices, and the fact that there was no share capital, the financial
condition and consequently the viability of the company were entirely
unsafe,

Due to the negative messages it was receiving, the company called in
foreign experts who studied the company’s details and found that, on the
one hand, it needed to create share capital and, on the other hand, that the
company would be viable long-term.

I point out that when the study was completed, the then Chairman of the
company, Mr. Lazaros Savvides, resigned and Mr. Eleftherios Ioannou took
over in January 2009.












